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After five months of Lockdown here we are at Level 2 and it’s already the 1st
of September! We are now facing the tough part, trying to get back to business
as usual with the holiday season fast approaching. One thing though is certain,
2020 will be the year none of us will ever forget. In light of 2020 current trade,
I’ve taken the seven most popular trade items and compared trade stats of
2019. Graphs are on the second and third page.
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But all is not doom and gloom and there are some exciting initiatives that Amie
will be launching in September. One of these is the creation of a new website
and media platform “ChickenFacts”.
Since I joined the Association just over two years ago, AMIE has seen
numerous instances where misinformation about imported poultry has been
shared with the media and public in an attempt to support domestic producers’
efforts to drive extreme protectionism and to increase duties on imported
chicken. Chicken is the most important source of protein for South Africans. It
is critical that chicken is both available and affordable, especially in
communities that are under significant financial strain to put food on the table.
The fact is, domestic producers are only able to supply 80% of the chicken that
South Africa consumes - the rest must be imported. Imports play a critically
important role in ensuring food security and in keeping the price of chicken in
check for consumers.
It has always been AMIE’s view that South African consumers’ welfare and their
ability to access affordable, quality chicken, must be at the heart of this debate.
It is, however, critical that the conversation is rooted in facts, not in
misinformation. It is for this reason that AMIE has created the start-up of
Chicken Facts and it is AMIE’s vision that the platform will become an
independent information source, providing all the facts and information with
integrity to all.
I am also pleased to introduce in this issue the World of Meat. This will be an
ongoing piece of the newsletter supported by the US Meat Export Federation
(USMEF) Together with this we have also started allowing members to
advertise on the Amie website www.amiesa.co.za Please check this out and if
you are keen to promote your company contact Etienne Naude:
etienne@amiesa.co.za
SAVE THE DATE: AGM, Thursday 19th November 2020, details to follow.
Enjoy this month's issue take care and stay safe.
Regards, Paul
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FINANCE SNIPPET:
SOUTH AFRICA’S IMF
RAPID FINANCE INSTRUMENT,
R70BN LOAN
COVID-19 has derailed many of the world’s economies, and especially developing markets. Lower economic activities
from lockdown regulations, reduced income and spending, have had extraordinary economic implications and have
also worsened South Africa’s fiscal position. Local GDP is expected to contract by 7% to 8% this year, with a resulting
budget shortfall of R761bn and debt-to-GDP ratio of 82%.
The IMF approved a Rapid Finance Instrument (RFI) loan to South Africa. The approval surprised some, who focused
on our widely criticized national debt position. Contrary to the negative investment sentiment, IMF senior representative
Mr. Montfort Mlachila feels “there is no reason why RSA will not be able to honour their current debt obligations”. Are
the “pre-COVID-19” political frustrations perhaps getting the better of us, when we should evaluate ourselves in relation
to other emerging countries?
The IMF loan came with rather limited terms and conditions, e.g.:
a). Full transparent spending (in line with the South African Constitutional objectives).
b). Structural reform (as laid out in the mid-term Budget 2019 and Supplementary Budget 2020 speeches).
On the ground
Local produce (and exports) might experience COVID-19 related after-effects linger longer than one initially expected.
My expectation is that national interests will be prioritized by all governments worldwide to stimulate their own local
employment, economy and accompanied tax collection. Households worldwide will prioritise saving over spending and
aim to build up reserves, and already we have seen that consumers are shifting to lower-cost alternatives. This could
benefit meat producers aiming at the lower LSM markets (fresh/frozen). High-end hospitality has severely been
affected, which could apply some demand (and price) pressure on more expensive meat products.
Current positives
a). Should the Rand recover from current levels, this could provide support to our repayment of the IMF loan by making
it cheaper in dollar terms.
b). The IMF conditions can put more political weight behind government’s much needed structural reform plans.
c). The IMF loan could signal a calming message in South Africa’s proverbial eye of the economic COVID-19 storm.
With every crisis, opportunity presents itself to those that have stayed the course and who are prepared well in
advance. This time will be no different. Many governments are focusing on stimulating domestic demand and
implementing economic support packages. With the economy gradually reopening, we can hope to see demand
rebound over the next few months. We might however note some shifts in consumer preferences along the way.
About the contributor: Richus Nel is a CERTIFIED FINANCIAL PLANNER®, business and
team owner at PSG Wealth. He regularly contributes on Moneyweb, Network24 Publications,
Personal Finance, KykNet, RSG and more. Contact: pauline.nel@psg.co.za
Sources:Treasury on IMF approval of US$4.3 billion financial support to South Africa to deal with Coronavirus Covid-19 pandemic. National Treasury. 22 July 2020. (www.gov.za); The IMF’s $4bn loan for
South Africa: The pros, cons and potential pitfalls by D Bradlow. 2 August 2020. (www.gov.za); Treasury on IMF approval of US$4.3 billion financial support to South Africa to deal with Coronavirus Covid-19
pandemic. National Treasury. 22 July 2020. (www.gov.za); IMF loan payback: It’s the economy, stupid by T Griffiths. 30 July 2020. (www.dailymaverick.co.za); South Africa gets $4.3bn IMF loan. In return, the
country must reform by T Maeko. 29 July 2020. (www.mg.co.za); IMF Executive Board Approves US$4.3 Billion in Emergency Support to South Africa to Address the COVID-19 Pandemic. IMF. 27 July 2020.
(www.imf.org)

AMIE SEPTEMBER 2020 NEWSLETTER

Page 4

5

THE WORLD OF MEAT:
USMEF UPDATE

U.S. consumers shift from retail to foodservice, eat-in
dining recovery flattens in July before trending higher
in August
Most states in the U.S. issued stay at home orders in late
March or early April to slow the spread of covid-19, leading
to increased spending on food at retail as foodservice sales
dropped sharply. The year-over-year increase in grocery
sales moderated in April – July compared to the surge in
March (because of panic-buying and stocking up), but
grocery sales remained elevated as consumers continued
to prepare more meals at home. Stimulus checks, which
were issued in April, also helped boost food spending.
Convenient meat items at grocery stores like hot dogs,
sausages, and ground beef have continued to see strong
demand through the summer. However, the increase in
grocery sales has not fully offset the decrease in
foodservice sales. For the first seven months of the year,
grocery retail sales were up 13% to $444 billion, while
foodservice sales were down 21% to $348 billion. Total
grocery and foodservice sales were down 5% from last
year through July. No new stimulus act was passed in July,
and U.S. Congress is on recess until September, but there
is still the possibility of a second round of stimulus checks
if/when Congress agrees on a deal.

before reaching a high point on June 21 with eat-in diners
down only 41%.
For the second half of June, seated diners averaged down
61%. The progress stalled in July, as covid-19 cases rose in
the U.S., with seated diners averaging down 61% year-overyear for the month. Seated diners began to trend higher
again in August, and averaged down 50% for the week ending
August 23.

According to Euromonitor, only about half of U.S. foodservice
sales are dine-in sales, and the high frequency of drive
through, to-go, and delivery food in the U.S. helped support
some continuation of foodservice business during the stay at
home orders – especially for limited-service restaurants.
Limited-service restaurants accounted for 49% of total U.S.
foodservice sales in 2019, which was the highest share
compared to other major markets (followed closely by Canada
at 47%). For comparison, limited-service restaurants only
account for 20% of foodservice sales in China, 18% in
Thailand, 5% in Indonesia, and 4% in Vietnam. However,
breakfast and lunch business has slowed even at limitedservice restaurants in the U.S. as more consumers continue
to work from home.

Most restaurants remained closed for dine-in foodservice
until the end of May with many states starting to ease
restrictions in June. OpenTable provides data from a
sample of about 20,000 restaurants that use its platform
that includes the year-over-year change in seated diners.
At the beginning of June, seated diners at the surveyed
restaurants were down	
  84%	
  from	
  last	
  year,	
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World of Meat – Continued:
USMEF Update
South Africa leads U.S. beef liver export growth, beef
kidney and heart exports slow from April to June
2019 U.S. frozen beef liver exports were up 4% from the
previous year and were the highest since 2014 at 86,572 mt.
From January – March 2020, exports were up 11% year-overyear and were the highest for the first quarter since 2014.
However, the pace of shipments slowed from April – June
due to covid-19, and for January – June, U.S. beef liver
exports were down 2% from last year at 43,295 mt. Slower
exports to Egypt (23,483 mt, -23%), where there was a sharp
slowdown in demand with the closure of food carts that sell
liver sandwiches, were mostly offset by the significant
increase in exports to South Africa (8,544 mt, +202%).
Exports were also up sharply to Peru (3,537 mt, +70%) and
Angola (1,642 mt, +22%). Exports slowed to Mexico (849 mt,
-12%), Canada (763 mt, -23%), Jamaica (754 mt, -2%), Chile
(519 mt, -35%), and Colombia (376 mt, -53%), but were
higher to El Salvador (381 mt, +76%), Mozambique (316 mt,
+28%) and Ethiopia (245 mt, up from 0 mt last year). South
Africa took 20% of total U.S. frozen beef liver exports through
June .

2019 U.S. frozen kidney exports were the highest since 2015
at 9,348 mt, up 19% as growth to top market South Africa and
a bit of a rebound to Egypt and Gabon offset lower exports to
Jamaica, Cote d’Ivoire, and Angola. From January – March
2020, exports were up 24% from last year on growth to the
top three markets: Gabon, Cote d’Ivoire, and South Africa, but
for January – June 2020, exports were down 17% year-overyear as April through June shipments slowed due to covid-19
disruptions. Through June, exports were higher to Gabon
(1,616 mt, +108%), Cote d’Ivoire (867 mt, +261%), Jamaica
(518, +5%), and Mexico (141 mt, +75%), while exports were
lower to South Africa (426 mt, -55%), Egypt (151 mt, -92%),
and Angola (82 mt, -24%).

2018 U.S. frozen beef heart exports were the lowest since
2009 (due primarily to lower volumes to Egypt), and in 2019,
exports were up slightly from 2018 at 19,962 mt. For January
– May 2020, U.S. frozen beef heart exports were down 35%
from last year ot 5,928 mt. Through March, exports to Mexico
were up 29% from last year and were the highest for the first
quarter since 2017, but exports slowed from April to June.
Through June, exports were 3,324 mt, down 16% year-overyear. Exports were also lower to Hong Kong (1,104 mt,
-52%), Egypt (504 mt, -70%), Gabon (301 mt, -14%),
Indonesia (290 mt, -70%), and South Africa (37 mt, down 91%
from 405 mt last year). But, exports were higher to Cote
d’Ivoire (387 mt, up from 27 mt last year), the Philippines (182
mt, +7%), and Vietnam (171 mt, up from 13 mt last year).
.
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World of Meat – Continued:
USMEF Update
Unit export value of U.S. frozen beef livers to South
Africa slightly lower in May, kidney unit export prices
higher from Jan – April

Wholesale price reporting of beef variety meats is not
mandatory in the U.S., but Trade Data Monitor includes
monthly free along ship unit export values for U.S. beef liver
exports to South Africa. Liver export prices to South Africa
averaged $0.32/lb. in 2019, down 6% from the previous year.
Monthly prices have held between $0.30/lb. and $0.33/lb. for
January – June 2020. Prices averaged $0.30/lb. in June,
down 14% from last year.
Free along ship unit export values of U.S. frozen beef kidneys
to South Africa averaged $0.35/lb. in 2019, up 8% year-overyear. For January – April, unit export values maintained the
high levels seen since last fall and averaged between $0.34 $0.35/lb. for the first four months of the year. In April, unit
export values were up 52% from last year. There were no
frozen beef kidney exports from the U.S. to South Africa in
May, but in June, unit export values averaged $0.45/lb., up
48% from last year and the highest in recent years.

U.S. cattle inventory up slightly on July 1, supplies of
slaughter-ready cattle at record levels
On July 1, the total inventory of cattle and calves in the U.S.
was 103 million head, up 0.1% year-over-year for the second
consecutive year following a total increase of 7.4% from 2014
– 2018 when the herd was rebuilding through a significant
expansion. The beef cow inventory was down 0.8% from last
year, and beef cow replacement heifers were steady yearover-year. USDA estimates the 2020 calf crop at 35.8 million
head, down 0.7% from last year.

U.S. 2020 first quarter total beef production and fed beef
production were up 8% from 2019’s record level. However,
slaughter disruptions in April and May due to covid-19 led to
temporarily lower beef production those months, with beef
production down 20% year-over-year in April and down 21%
in May. Slaughter levels reached their low point compared to
last year at the end of April/early May and have since been
recovering into August. Since mid-June, beef production has
been higher year-over-year for all but two weeks as heavier
weights are boosting production levels. USDA updated its
2020 beef production forecast in the August WASDE, and
USDA now expects beef production to be down just 0.5%
from last year’s record at 12.26 million mt. 2021 production is
forecast to increase 2.2% to a record 12.53 million mt.
Beef prices normalize from June – August after surging
to record levels in May
The Choice Beef Cutout surged in the second half of April and
first half of May on lower production levels and strong demand
from retail.
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World of Meat – Continued:
USMEF Update
All primals moved higher during the first half of May, but
chucks and rounds had the biggest year-over-year
increases as chuck and round items are popular are at
retail for convenient and consumer-friendly meals like
roasts, and chucks and rounds are also blended with 50%
beef trim to make ground beef for retail, the top volume
item. The Choice beef cutout spiked to $4.59/lb. in midMay, up 108% year-over-year and nearly $2/lb. higher
than the previous record set in 2014. Prices broke lower
from mid-May to mid-July as slaughter and production
recovered and on slower foodservice demand, and the
cutout has been below year-ago levels since mid- June.
The cutout trended higher in August (but remained below
year-ago levels) on strong retail demand especially for
grilling cuts ahead of the Labor Day holiday in early
September and on rebounding exports.

For the week ending Aug 21, the Choice beef cutout was
$2.23/lb., down 7% from last year. The Select cutout was
$2.06/lb., down 4% from last year, and a larger
percentage of fed beef production continues to grade
Choice instead of Select.
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For the week ending Aug 21, Choice primals were lower yearover-year: loin ($3.16/lb., -3%), round ($1.78, -6%), chuck
($1.75, -7%), rib ($3.69, -8%), flank ($1.19, -12%), short plate
($1.40, -17%), and brisket ($1.57, -22%).
Choice cut prices steadied in June and July after correcting
from the record highs in May, and most cuts are trending
higher again in August. Cuts that are more exposed to
foodservice, like briskets, outside skirts, bone-in short ribs,
and NY strips are trending higher in August but remain over
10% below year-ago levels.
Record large hog inventory on June 1, pork production
up significantly in July
The quarterly Hogs and Pigs report from USDA/NASS
indicated that the June 1 total and market hog inventories
were record large. The total hog inventory was 79.6 million
head, up 5.2% from last year, while the market hog inventory
(slaughter hogs) was 73.3 million head, up 5.8%.

After increasing since 2015, the breeding herd was down 1%
year-over-year, but apart from last year was still the highest
inventory since 1999 at 6.33 million head. Productivity also
continues to increase, and the March – May pig crop was a
record 34.9 million head, up 1.4%.
Hog slaughter reached its low point compared to last year in
late April and early May because of slowdowns and
disruptions related to covid-19. In May, plants re-engineered
workplaces to enforce social distancing, provided personal
protective equipment, and implemented health screenings,
and slaughter has rebounded since then and has been above
year-ago levels again since June. The increased slaughter
has led to larger pork production, with weekly pork production
above year-ago levels for the last 12 weeks, bringing year-todate pork production up 2.7% from last year’s production in
the August WASDE and is now expecting 2020 production to
be up 2.6% from last year’s record to 12.96 million metric
tons.
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World of Meat – Continued:
USMEF Update
Pork prices normalize from June - August, after all
primals except hams surged in May on temporarily
tighter production and strong retail demand
The pork cutout adjusted lower in early April on the sudden
drop in foodservice demand due to stay at home orders, with
lower values for all primals except the loin (which was
supported by retail demand). In the first half of May, values
for all pork primals increased due to lower production levels
from covid-19 disruptions, but prices began to correct lower
during the second two weeks of the month as production
began to normalize.

The cutout continued to move lower in June and into early
July before it started to trend higher (partially on increased
export demand), although it remained below year-ago levels.
For the week ending August 21, the cutout averaged $0.75/
lb., down 9% from last year.
For the week ending August 21, the wholesale rib ($1.27/lb.,
+12%), ham ($0.67, +11%), and loin ($0.73, +1%) primal
values were higher year-over-year, and the picnic ($0.50)
primal was steady. Values were lower for the butt ($0.78,
-17%), and belly ($1.05, -34%) primals. Bacon is the top pork
item by volume sold at foodservice, so the belly primal is
especially affected by the loss of breakfast buffets at hotels
and restaurants and the slowdown in QSR traffic for breakfast
with fewer workers commuting to the office.
Boneless cuts continue to be more supported than bone-in
cuts in general as the tight labor supply has been
exacerbated by the pandemic, meaning packers are only able
to produce limited volumes of more labor-intensive boneless
cuts. The tight labor supply has also affected production of
some beef and pork variety meat items.
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Sources: USDA WASDE, USDA/NASS, USDA/AMS, USDA/FAS, Trade Data Monitor,
U.S. Census Bureau, Euromonitor, OpenTable
All cut and primal prices are USDA/AMS weekly reported U.S. negotiated wholesale
prices, national FOB plant
Unit export prices are free along ship values as reported by Trade Data Monitor
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WORLD OF POULTRY:

ADVANCED NEW KZNPI CHICKEN HOUSE GIVES SA
STUDENTS ACCESS TO LATEST TECH

Emerging poultry farmers will soon be able to get hands-on training with the
latest chicken farming technologies, thanks to an advanced new chicken house
built at the KwaZulu Natal Poultry Institute (KZNPI), with the support of the USbased World Poultry Foundation (WPF).
The KZNPI poultry management training centre near Pietermaritzburg is an is
an Agriculture Sector Education Training Authority (AgriSeta) accredited training
provider, upskilling students and emerging farmers from across South Africa, as
well as from other African countries including Tanzania, Zambia, Mozambique,
Nigeria and Mauritius.
Having initially had only two naturally ventilated chicken houses
accommodating 400 chicks each, there was a need to add more advanced,
automated systems to allow for training on the newest production processes.
The new chicken house also accommodates older chicks, allowing students to
gain experience farming birds at different stages. The new facility was built with
funding from WPF, and equipped with the help of donations by Fancom BV and
Dorna Distributors CC. Officially opened earlier this year, the new facility can
accommodate up to 1,400 birds. The first consignment of chicks arrived during
lockdown, allowing the KZNPI team to adapt to the new systems before training
resumes after lockdown.

Ultimately the new facilities are expected to significantly
improve the feed conversion ratio.
Lindelihle Nxumalo, KZNPI Farm Manager, explained that the original, open-sided chicken houses rely on natural
ventilation, which has certain drawbacks in hot areas like KZN, where climate control is difficult to maintain.
“This new chicken house is equipped with climate controls, automated feeding systems, and state-of-the-art scales
that automatically monitor the birds’ weight,” he says. “This advanced system allows us to get the birds to the optimum
weight without feeding them too much. The new chicken house also has cooling pads, which help to keep the birds
cool in very hot weather, and thanks to the automated feeding system, these birds are able to feed throughout the
night.” Ultimately the new facilities are expected to significantly improve the feed conversion ratio. “It’s easier for the
staff and more beneficial for the birds,” says Nxumalo.

AMIE SEPTEMBER 2020 NEWSLETTER
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Advanced new KZNPI chicken house gives SA students
access to latest tech - continued

KZNPI Director Tessa de Carle says that while these new facilities are beyond the reach of many emerging
farmers, those being trained to use the advanced equipment allows them to see and experience the latest
technology. “It offers a huge addition to their vision and their hopes,” she says. “People who are lucky enough to be
trained here, may then go on to work for the local South African poultry producers and many are able to start or
advance their own small businesses.”
The new chicken house is part of an ongoing campaign by the WPF to improve capacity among poultry sector
stakeholders in South Africa. Nearly 200 emerging poultry farmers have learned to improve their financial
management and discovered more efficient and cost-effective farming methods in a series of workshops by the
World Poultry Foundation. Several emerging South African poultry farmers have also benefited from training in the
US, where they received training at major commercial farms and processing plants as part of a WPF-funded
internship programme.
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LAUNCHING
SOON!

SA Broiler Study REPORT
	
  

We are excited to introduce a dynamic new website that is focused on debunking poultry
mistruths and keeps you in the know: ChickenFacts. To get a taste of what you can expect
follow this link: https://www.youtube.com/watch?v=dUGH_gOhKEE
Early in 2019, AMIE commission FTI Consult to do a comprehensive study of South Africa’s broiler industry and
theChickenFacts
impact of international
andnew
tradesub-brand
protection on
and the economy.
The objective
of thethe
study
is an trade
entirely
toproduction
AMIE, dedicated
to informing
the media,
is to evaluate trends in imports, exports and domestic production, and to establish the impact of changes to the
public, the industry and retailers on the objective truths surrounding the poultry industry. The
trade regime. Below you will find the key findings of the report. If you are interested in the summary or whole
content
be supported
and vetted by industry spectrums to ensure quality of research
report
pleasewill
contact
paul@amiesa.co.za

and integrity of information.
A number of key facts has been established by the study. These include the following:
While there are several strategies in play confusing the South African Public, we’d like to
- bring
Consumption
does not show commensurate growth
you to has
the increased,
centre of but
theproduction
conversation!
-

Production has been stable, and has not been displaced by imports
Imports
fill theon
supply
gap, but remain
less than
20% ofoftotal
supply and topics that will provide
The
content
ChickenFacts
covers
a range
information
Mechanically deboned meat (MDM) and bone-in portions are the largest product categories that are imported
insight
and clarity to consumers and business leaders in the industry. It will also provide a
The broiler industry already has high levels of trade protection with general tariffs, anti-dumping duties (ADD)
candid
pictureduties
of thein import/export
and trading relationships South Africa has with its
and safeguard
place
- partners.
Trade protection often leads to trade diversion
-‐ Proximity	
  and	
  duty	
  free	
  access	
  to	
  SACU	
  members	
  suggest	
  that	
  the	
  opportunity	
  for	
  exports	
  may	
  be	
  
underuAlised
The
website offers practical and transparent information on the poultry industry that includes

details about South African imports and exports.
Factors that influence the competitiveness of the domestic broiler industry:
Besides this, on a monthly
1. basis
Feed you
is ancan
important
input
receive
ancost and driver of competitiveness
2. Annual growth in producer prices have outstripped headline inflation in most years
exclusive, qualified and
3. SA producers showcase competitive levels of technical efficiency measured by the Feed Conversion Ratio
verified
(FCR) fact sheet delivered
toage
your
4. straight
…but the
at mailbox.
which broilers are slaughtered must be taken into account
5. Production could be increased by removing barriers to growth faced by small-scale farmers

To be the first to receive a
Economy-wide
impact of the broiler industry
launch notification!
Sing up at:
• Broiler farming has weak linkages to other sectors in the economy
info@chickenfacts.co.za
• Meat processing generates more economic activity and greater payments to labour than broiler farmer
• Most of the economic activity generated by the broiler industry is due to induced expenditure
• The broiler industry is an important employment creator, but also shows signs of increasing mechanisation
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What's news and on our radar?
The last couple of weeks the media has been filled with the issue of Covid found on
Chicken wings. I circulated the statement made by the IPC on the issue to members. I
see last week (28th Aug) Hong Kong’s government had lifted a temporary ban on
chicken imports from a plant operated by Brazil’s Central Cooperativa Aurora that was
blocked until tests proved there was no risk of contamination by coronavirus in meat
produced there. According to a statement from ABPA, the ban was lifted on Friday by
Hong Kong’s food safety and health authorities after the Brazilian government
provided all assurances that the products are safe.
According to a World Trade Organization (WTO) release of 19 August, world merchandise trade
registered a historic fall in the second quarter of 2020, according to the WTO’s Goods Trade
Barometer, its real-time gauge of trends in global trade. Additional indicators point to partial
upticks in world trade and output in the third quarter, but the strength of any such recovery
remains highly uncertain: an L-shaped, rather than V-shaped, trajectory cannot be ruled out.
https://www.wto.org/english/news_e/news20_e/wtoi_19aug20_e.pdf
EU Sunset review – We have submitted all our documentation onto ITAC on the 11th August 2020.
We now wait on ITAC.

	
  South African court has allowed a Kuwaiti livestock trader to ship over 50,000 live sheep to the Middle East
The case was heard by the Grahamstown High Court, which ruled in favour of Al Mawashi.

Please make a note of the Annual General Meeting, scheduled to take place
Thursday 19 November 2020. Details to follow.	
  

Suite Number 63, Building 1, Prism Business Park, Ruby Close,
Fourways, Johannesburg
NUMBER: 011 367 0645 | www.amiesa.co.za | paul@amiesa.co.za
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