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Hoping that this newsletter finds all 
AMIE members well. It has been rather 
a hectic couple of weeks since our 
March newsletter, by the way, thank 
you to members who complimented us 
on the new AMIE newsletter format, 
always good to get positive feedback.  
 
Let’s get into the thick of things: - as 
you are aware there are several 
investigation submissions into ITAC. I 
would like to give the membership a 
quick overview of where we are. Please 
note that all our Non- Confidential 
submissions are available on the AMIE 
Portal. One submission that has taken 
time has been the EU Sunset Review. 
We have received the ITAC Essential 
Facts report which I must say is very 
favorable to our EU partners however, 
together with XA International Trade 
Advisors we are reviewing the results. 
There is a matrix doing the rounds in 
the industry; I would not go by that 
report until we finalise and agree on the 
results with ITAC. 
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Anti-Dumping submission affecting 
Brazil, Denmark, Ireland, Poland & 
Spain: 
 
In our submission compiled by XA 
International Trade Advisors, they have set 
out the requirements regarding the injury 
determination and you will notice in the 
submission that SAPA falls short of the 
WTO requirements and SA legislation in 
this application. Our conclusion to the 
Anti-Dumping application was that the only 
injury the domestic industry is conceivably 
experiencing relates to price suppression, 
decreased profits, decreased return on 
investment, and increased inventories. In 
our view of the lack of any positive 
information supporting an objective 
determination of either material injury or 
threat of material injury, AMIE requested 
that ITAC terminate the investigation 
bought on by SAPA.  
 
Several members have been asking our 
office: “What now and when will we have 
an answer?! Understanding that members 
trading will be affected over the next 
couple of months, what we can tell 
members AMIE can expect deficiency 
letters from ITAC in the next two weeks.  
A special thank you goes to the companies 
that took part in this investigation. 

Ministerial Directive to review the 
tariff structure for poultry: 
 
This submission was compiled with XA 
International Trade Advisors. Being 
under pressure to meet ITAC's deadline 
on this submission, it was not possible to 
provide detailed transaction data by tariff 
code and trader at this point. It would 
have amounted to thousands of 
transactions over the period. Given the 
amount of work that had just been done 
in the anti-dumping investigation it just 
wasn't possible. We are hoping to have 
an opportunity with ITAC to have a 
round table discussion where we can 
discuss our views in more detail with 
them. One of the points in this review of 
great significance to AMIE is the growth 
of exports.  
 
Let me make it clear and it's a strong 
message from our executive team, is 
exports matter: Both AMIE, SAPA, and 
Government agree on this, yet South 
Africa exports of products under this 
review (0207.1) have fallen from 64 062 
tons in 2017 to 51 729 tons in 2020.  
Over the four years being investigated, 
39.74% has gone to Lesotho, 14.54% to 
Namibia 4.49% to Botswana, and 3.18% 
to ESwatini.  



 

 

 

Ministerial Directive Continued: 
 
This takes exports to other SACU countries to 
62% of all exports. Given we are a single 
Customs Union, these should not be considered 
exports as the Union acts as a single market and 
has a common trade policy.  The question needs 
to be asked if the Customs Union has viewed this 
investigation as we feel it’s important to get their 
inputs on the investigation /review. You can 
review the entire submission on the portal. 
 
Comments on proposed Standard 
Operating Procedure (SOP) from the 
Department of Land Reform and Rural 
Development (DALRRD) for the handling 
of rejected imported meat that has been 
approved for heat treatment:  

Without going into too much detail on this 
submission it’s available on the portal. 

AMIE Website & Portal:  
AMIE is doing an update on the current website, 
the website will undergo a general "facelift", 
which will in-tale an overall modernisation of the 
look and feel of the site, we will also be 
improving the user-friendliness and updating the 
“Latest Statistics” tab, providing members with 
easy access to the latest imports and exports 
statistics, ensuring a fresh new pleasant 
experience. Included will be a few new features 
added to our members’ dashboard. 
 
New features on Member dashboard: 
A Members tab, where we have a list of all 
AMIE’s members displayed. A new tab called 
‘Current Activities” under which we will have a 
running calendar; this entitles all AMIE members 
to view upcoming meetings and activities of the 
Association. Under the "Current Activities" we 
will inform members of the Association's ongoing 
activities by giving a short overview on the topics 
of discussion, should a member want more detail 
you are welcome to contact Paul or Etienne.  
 
Another new feature will be access to the 
upcoming evidence/meeting that Etienne and I 
attended. We will give a short overview on the 
topic of discussion and should a member want 
more detail once again please call either myself or 
Etienne.  
 

AVIAN INFLUENZA (AI) OUTBREAK REPORT 

The recent (AI) outbreak in South Africa, which has occurred in various 
locations across the country, will be contained says SAPA and DALRRD, as a 
widespread epidemic can plunge the poultry industry into turmoil. We are 
watching the outbreak closely and have not commented too much yet in the 
media as the situation remains fluid and we do not know how far it will 
spread.  

ChickenFacts has been posting information via its social media outlets. Click 
on the backlink to see more on the ChickenFacts.co.za site. 

The local industry and government’s swift response in placing farms under 
quarantine and identifying the pathogen encourages me.  It has also been 
noteworthy how swiftly our SADC trading partners reacted to the news and 
halted imports of South African chicken.  We are hopeful, therefore, that the 
impact on the industry will be contained, and that the knock-on effect of a 
shortage of chicken, and the resultant rise in poultry prices for the consumer, 
will not occur. In saying all this I must raise the discussion around 
"Equivalency" It's time for our government to start playing fair ball!   

As an industry and a country, we urgently need an improvement in trade 
relations concerned with the export of poultry products and importation of 
poultry products. Our members lose access to markets whenever there is a 
breakout, either with Avian Influenza (AI) or African Swine Fever (ASF) and 
these markets can take up to two years to reopen, however, DALRRD was 
quick to request Botswana to reopen trade after banning South African 
imports as long as poultry came out of registered and approved AI free 
compartments. I agree with this thinking! In my view trade should not be 
suspended within a country when it is hit with a pathogen, but rather that 
exports and imports should be regulated from registered compartments 
where regions are free of AI.  Exports can then continue safely from the 
unaffected areas. I understand that our EU partners have been trying to have 
this discussion with the Department of Agriculture, Land Reform and Rural 
Development of South Africa (DALRRD) so DALRRD lets replicate the 
discussions you had with Botswana, with our EU partners, and reopen the EU 
bloc. 

As an addendum to this report, I would like to share this opinion piece 
written in Business Day by Peter Leon titled: Beggar thy neighbour 
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Beggar	  thy	  neighbour	  economics	  
are	  self-‐defeating	  	  
–	  Peter	  Leon,	  29	  April	  2021,	  Source:	  businesslive.co.za	  

 

It is now more widely accepted that import substitution 
policies seldom achieve the intended benefits. 

 
 

Writing in the wake of the Great Depression in 1937, on the 
eve of World War 2, distinguished Cambridge economist Joan 
Robinson observed that on the face of it an increase in exports 
relative to imports leads to more employment. The snag was 
that such an increase in exports in one country inevitably led 
to a decline in another.  

Seven years after the US had enacted the Smoot-Hawley Tariff 
Act in 1930, increasing US import duties to a swinging 60% 
and leading to a trade war that worsened the Depression, 
Robinson remarked that “as soon as one country succeeds in 
increasing its trade balance at the expense of the rest, others 
retaliate ... Political, strategic and sentimental considerations 
add fuel to the fire and the flames of economic nationalism 
blaze higher and higher.” Robinson dubbed this “beggar thy 
neighbour’’ economics.  

The SA government’s Economic Reconstruction and 
Recovery Plan should be assessed in light of this, given its 
emphasis on using trade policy to expand domestic production 
or “localisation”.  

Underlying the plan is the notion that inward industrialisation 
will improve the competitiveness of SA exports, generate 
greater investment and promote economic growth. The plan 
thus recommends strengthening the industrial capacity of the 
domestic economy through state funding, tax incentives, 
licensing, and — importantly — import tariffs. The key to 
this is reducing the imports of intermediate and finished goods 
while developing export-competitive sectors that will 
(hopefully) expand the sales of locally produced goods. In 
other words, demand rather than a supply-side solution to the 
country's economic woes.  

To this end, the plan identifies the various sector-specific 
master plans prepared by the department of trade, industry & 
competition as key to achieving its objectives. To date, such 
sectoral master plans have been formulated for the 
automobile, sugar, poultry, and retail clothing, textile, 
footwear & leather industries.  

Under these master plans “social partners” have engaged with 
the department to devise specific measures aimed at 
improving industrial capacity, prioritising export orientation, 
and "reclaiming" domestic market space lost to imports. The 
poultry master plan, for example, specifically identifies 
different trade measures that could be mobilised to support 
the domestic industry, including the implementation of an 
entry price system.  

But does import substitution in fact stimulate domestic 
industrialisation? And if it does, what about Robinson’s 
warning? By sheltering domestic industries from competition 
from — or reliance on — imports, how does this promote an 
efficient economy and product market competition? Equally, 
how does it prevent trade partner retaliation? Importantly, 
depending on their formulation and implementation, import 
substitution measures may well contravene SA’s international 
trade law obligations. 

The weapons of “beggar thy neighbour" economics available in 
1937 — forced exchange rate depreciation, export subsidies, 
and quantitative import and export restrictions, not to 
mention unbound tariffs  — are, thanks to the World Trade 
Organization's General Agreement on Tariffs and Trade 1994 
(Gatt 94), no longer available to WTO members, including 
SA. Article XI of Gatt 94, for example, prohibits quantitative 
restrictions on imports and exports “whether made effective 
through quotas, import or export licences or other measures”.  

Particularly important for SA’s proposed localisation policy is 
the national treatment — or non-discrimination — principle 
described in Article III of Gatt 94. The WTO appellate body 
described this in “Japan — Alcoholic Beverages II” as 
providing equality of competitive conditions for imported 
products in relation to domestic products. Thus, Article III:4 
of Gatt 94 provides that: “The products of the territory of any 
contracting party imported into the territory of any other 
contracting party shall be accorded treatment no less 
favourable than that accorded to like products of national 
origin in respect of all laws, regulations, and requirements 
affecting their internal sale, offering for sale, purchase, 
transportation, distribution or use." 



 

 

 

While it is argued by some that the adoption of import substitution policies promotes 
domestic industrialisation, employment, and the protection of local industries from 
disruptions to global supply chains, it is now more widely accepted that this seldom 
achieves such benefits. In fact, facilitating excessive protectionism through the utilisation 
of such policy instruments may have important adverse consequences by conferring 
monopoly positions on domestic producers, increasing the cost of doing business, 
reducing product market competition, and weakening the incentives for productivity and 
innovation. 

To the extent that the proposed implementation of the plan entails the use of provisions to restrict or discriminate against imports 
entering the domestic market, this may contravene one of the Gatt provisions highlighted above. While there is obviously some 
scope for maneuvering within the Gatt framework to give effect to public policy interventions, these are restricted.  Article XX of 
the Gatt provides some limited exceptions to otherwise proscribed conduct where it is intended to achieve certain listed public 
policy objectives. However, such exceptions apply in narrow circumstances and would not excuse the blanket imposition of import 
substitution measures. 

In “US — Shrimp”, the WTO appellate body found that the Article XX exceptions seek a balance between permitting a member 
state to implement important and legitimate domestic policies while ensuring it respects the treaty rights of other member states. In 
this regard measures sought to be protected under specific Article XX exceptions are also subject to an assessment of whether they 
constitute unjustifiable or arbitrary discrimination between member states or a disguised restriction on international trade. In “EC 
— Seal Products” the appellate body found that this assessment primarily depends on the cause of the restriction and the rationale 
for its existence.  

Significantly, the national treatment principle, as well as the prohibition on quantitative restrictions, are both replicated in Articles 
39 and 40 of the Economic Partnership Agreement (EPA) between the EU and Southern African Development Community (Sadc) 
EPA states (EU-Sadc EPA). Non-compliance with these provisions could have particularly far-reaching consequences for SA’s 
relationship with one of its most important trade and investment partners. The EU-Sadc EPA aims, among other things, to enhance 
bilateral trade, deepen economic and trade relations and promote sustainable development.  
Robinson, who many believe should have won the Nobel prize for economics in 1975, observed that increasing domestic 
employment through “home investment” — domestic demand stimulus — brings about “a net increase in employment for the 
world as a whole”, a point SA’s economic plan regrettably seems to have missed. 

Increasing domestic employment through  “home investment” – domestic demand 
stimulus – brings about “a net increase in employment for the world as a whole”, a 

point in SA’s economic plan regrettably seems to have missed. 

SPECIAL MENTION TO ALL COMPANIES WHO TOOK PART IN THE 
It is with gratitude that we want to recognise the companies who took part in the Anti-Dumping application. Thank you for 
your input and collaboration:  
 
Brazil: Zanchetta Alimentos Ltda, SEARA, Sao Salvador Alimentos, Jaguafrangos (Grupo Btz), GTB Empreendimentos (Grupo 
Btz), GT Foods, Embassy of Brazil, Copacol, C-vale, Avivar Alimentos Ltda, Aurora, Agrosul, Agroaraçá Alimentos Jane 
Balbinot, ABPA, Rio Branco - pif paf.  Denmark: HK Scan, Danpo, Danish Agriculture & Food Council, EU: Avec Poultry, 
Ireland: Manor Farm, Poland: Veravic, Sieradz Sp, Drosed S.A., Drobimex Sp z.o.o, Disavasa, Cedron S.A, Animex Foods, 
South Africa:Transtrade, Merlog, Merger Meats, Hume, Federated Meats, Excellent Meats, Etlin, DC Meat Wholesalers, 
Chester Wholesalers Meats, BRM, Britos, AMIE; Spain: Uvesa Group, Torrent, Grupo Vall, Dolz, Avigal, Avidel, Avicosan 

PETER LEON ARTICLE CONTINUED 
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IMPORT STATISTICS -  MARCH 2021 

§ Total Meat Imports for March 2021: 60202mt.  
§ Total Meat Imports is up ↑  by +15% compared to (March 2020). 
§ Year on Year (April20-Mar21 vs April19-Mar20) Total Meat imports have decreased↓  by -15%. 

• Total Meat exports for March 2021: 7693mt. 
• Total Meat Exports is up ↑   by +13% compared to (March 2020). 
• Year on Year (April20-Mar21 vs April19-Mar20) Total Meat exports have increased ↑  by +18% 

IMPORT & EXPORT STATISTICS 

EXPORT STATISTICS -  MARCH 2021 



 

 

 

STATS CONTINUED 

1: 35% imported from Brazil. 
 

 
2: 28% imported from United-States. 

 

 
3: 12% imported from Ireland 

Chicken (Excl. MDM) 
• Total Chicken imports for March 2021 were 29139mt. 

• Total Chicken imports are up↑  by +15% compared to 
(March 2020). 

• Year-on-Year (April20-Mar21 vs. April19-Mar20) Total 

chicken imports have decreased ↓  by -27%. 

Beef 
• Total Beef imports for March 2021 were 3770mt. 

• Total Beef imports are down ↓  by -32% compared to 
(March 2020). 

• Year-on-Year (April20-Mar21 vs. April19-Mar20) Total 

Beef imports have decreased ↓  by -27%. 

Sheep 
• Total Sheep imports for March 2021 were 491mt. 
• Total Sheep imports are down ↓  by -2% compared to 

(March 2020). 
• Year-on-Year (April20-Mar21 vs. April19-Mar20) Total 

Sheep imports have decreased ↓  by -15%. 

Pork 
• Total Pork imports for March 2021 were 29139mt. 

• Total Pork imports are up↑  by +22% compared to 
(March 2020). 

• Year on Year (April20-Mar21 vs. April19-Mar20) Total Pork 

imports have decreased↓  by -20%. 
 

Import Analysis: March 2021 

CHICKEN IMPORTS TOP 3 COUNTRIES: 
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Export Analysis: March 2021 

Chicken (Excl MDM) 
• Total Chicken exports for March 2021 were 2484mt. 
• Total Chicken exports saw no change compared to (March 

2020). 
• Year-on-Year (April20-Mar21 vs. April19-Mar20) Total chicken 

exports have increased ↑  by +10%. 

Beef 
• Total Beef exports for March 2021 were 3612mt. 
• Total Beef exports are up↑  by +18% compared to (March 

2020). 
• Year-on-Year (April20-Mar21 vs. April19-Mar20) Total Beef 

exports have increased ↑  by +25%. 
Sheep 

• Total Sheep exports for March 2021 were 62mt. 
• Total Sheep exports are up↑  by +41% compared to (March 

2020). 
• Year-on-Year (April20-Mar21 vs. April19-Mar20) Total Sheep 

exports have increased ↑  by +26% 

Pork 
• Total Pork exports for March 2021 were 511mt. 
• Total Pork exports are down ↓  by -12% compared to (March 

2020). 
• Year on Year (April20-Mar21 vs. April19-Mar20) Total Pork 

exports have increased↑  by +11%. 
 
 

 

1: Lesotho: 39% 
 

 
2: Mozambique 37% 

 

 
3: Namibia 14% 

CHICKEN EXPORTS TOP 3 COUNTRIES: 



 

 

 

FINANCE INSERT: ASPIRIN FOR 
AN ECONOMIC CONCUSSION 

Economic stability onto independence (or 
economic babying)   

As parents, we aspire to financially support our children until 
they can “stand on their own two feet”. Sometimes the cost of 
doing so is less than letting young individuals fail and having to 
rebuild from the bottom. 

Global governments/central banks know that economies will 
eventually head back to a state of independence/equilibrium.  
However, the conundrum we all face is the question of how 
much support measures (considering quantitative easing/low-
interest rates) are enough? Governments/central banks have 
perhaps already caused economies to be addicted to free/cheap 
liquidity creating massive financial/geographical imbalances. 
Despite these imbalances created in financial markets, 
alternatives to QE/record low interest/lower tax rates 
are not obvious… 

Global developed markets 

US employment, consumer spending, and personal consumption 
indices have all recovered superbly and are either expanding or 
stable. Japan, the world’s third-largest economy, is one of 15 
Asia-Pacific members that signed part in the greatest free-trade 
agreement in the world. After years of deflationary conditions, 
this could benefit global growth substantially (expected Japan 
GDP boost of 2.50% plus).  

The Global Purchasing Managers Index has recovered to levels 
last seen in 2018.   

The world is continuing its fight back to normality, which at times still seems to be 
slipping. Covid-19 merely added to pre-existing global economic growth challenges. 
Surprise flare-ups like those in India and Brazil, will inevitably remain with us for 
longer and continue to hamper our economic return to “normality”. It is, therefore, 
too early for any country to become complacent.	  	  

Global trends like digitisation, online “everything” and internet-of-things boomed. Supply chains were severely disrupted and the 
workforce restructured. We’ve seen remarkable resilience in the world economy, despite enormous disruption. The role of 
collective monetary/fiscal support from most global governments and reserve banks should, however, not be underestimated. 

Inflation vs. Interest Rates: 
Lower interest rates for longer (US Fed interest rate 
0.25% and ECB 0.00%) create an unsustainable, 
unnatural environment for business. Global inflation, 
however, until now remains stubbornly low, despite 
massive quantitative stimulus (US inflation at 2.6%, Japan 
+0.1%, Europe 1.3%, and Britain 0.7%). This suggests 
that the pressure for QE tapering/rise in interest rates 
will not come from a current global inflationary concern 
immediately. 

Local/Developed markets 

Considering South Africa's a resource/export-led 
economy, we would be naïve to expect a local recovering 
economy in the absence of a stable global economic 
growth outlook. Some of the most important indicators 
for global economic growth are the Asian manufacturing 
indicators (PMI and PPI see below) from e.g. China but 
also the 4 Asian Tigers (incl. South Korea) and the 
ASEAN 6. 

 

 

 

 

 

 
Copper: 
Copper seems to be a great indicator of economic 
activity, considering its use in motor and technology 
manufacturing. Manufacturing/export levels point 
towards levels last seen during 2018 and even heights last 
seen in 2012, which is encouragingly pointing to 
economic recovery/pick-up. 
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FINANCE CONTINUED 

Rand from R19.30 to R14.30 to the 
USD in 12 months: 
 
Many refer to calling the exchange rate of 
the rand compared to prominent trading 
currencies a ‘fools’ game’. Seeing that 
the rand is the most liquid currency on 
the African continent, most fools 
predicting the currency are mostly 
wrong. Greater resources demand from 
the east has caused a significantly stronger 
rand. If the rand breaks ZAR14.00/USD, 
the currency can be seen as reaching 
long-term fair value. If the current 
commodity cycle intensifies, the currency 
can strengthen significantly, even from 
current levels. Caution should be taken 
betting against the rand, should investor 
sentiment towards RSA/emerging-
markets improve globally. 
 
It is important to note that the rand has 
shown complete disregard for fair-value 
during previous commodity super-cycles 
and negative political sentiment for long 
periods [even 5-6 years (see below)].  
 
The Rand currency positions, 
therefore, remain an operational 
risk management priority, rather 
than a profit-making/short-term 
investment strategy.     
 

	  

Conclusion: 

Covid-19 is not a normal headache the global economy is working through. Some long-term trends have inevitably changed 
for good. Solving social and environmental issues profitably and sustainably (including food security), 
seems to be the best approach for businesses for the future.  Long-term strategies like diversification, 
controlling emotions, and positivity paid off again for long-term investors. 

About the contributor: Richus Nel is a CERTIFIED FINANCIAL PLANNER®, business, and team 
owner at PSG Wealth. He regularly contributes to Moneyweb, Network24 Publications, Personal 
Finance, KykNet, RSG, and more. Contact: pauline.nel@psg.co.za 
 

Monetary and fiscal stimulus 

Quantitative easing (QE): 

The world embarked on the greatest monetary experiment during and post the 
Great Financial Crisis. Liquidity (monetary velocity) was created by many central 
banks (US, Japan, Europe). This liquidity provided reassurance on every 
economic level, starting with the financial institutions, financial capital markets, 
private sector (preventing liquidations) and eventually panning out as consumer 
revenues/spending into the economies. Along the line, governments are 
receiving their pound of meat through increased tax revenue. Although it seems 
like a great idea, it cannot continue forever and, at some stage, tapering of 
financial stimulus and QE will come to an end. When? QE tapering will be 
central to decision-making when global inflation rises. 

Lower interest rates: 

The European Central bank has recently announced that it is leaving its interest 
rate at current record low levels. Inflation risk is absent in the majority of global 
economies. Central banks have interest rates at their disposal when inflation 
starts to rise. Higher interest rates cool off economic activity, taking monetary 
spending out of the hands of the consumer. Increased taxes achieve the same 
outcome… at the same time governments are financed by higher tax revenue for 
their initial “liquidity support”. 

 

Source: Bloomberg - https://www.bloomberg.com/graphics/world-economic-indicators-dashboard/ 
 



 

 

 

Money where your mouth is 
– The Meating Room 

	  

	  
	  
	  
	   

Feast your senses at the new initiative of the USMEF. The Meating Room is a USMEF 
initiative designed to showcase incredibly high-quality USDA-graded beef steaks to 
all sectors of the South African market.   
 
The Meating Room welcomes major importers, retailers, Food Service, and HRI 
companies into the bespoke, artisanal fully equipped kitchen designed to host small 
groups from their commercial partners. 
 
Who gets invited? 
Participants in the import process, trade contacts for USMEF, as well as key 
stakeholders from these different sectors previously mentioned. Promotional work is 
also done with some private crossover events.  
 
What is the Industry Significance?  
The quality of USA-origin beef is well known and USDA graded beef steaks are some 
of the most sought-after products in the world. To showcase the product correctly, 
and present it in a way that is fitting of an incredible experience, we created our own 
bespoke experience for our counterparts in this market to enjoy. For industry 
participants who would like to explore these premium offerings, they can please make 
contact with Matt. (Africa@usmef.org) 
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STRONG DEMAND DRIVING THE MARKET 
 
The red meat market in the United States continues to be 
propelled by strong demand on all fronts.  Strong demand at both 
domestic retail and food service is currently overlapping as 
pandemic-related restrictions ease.  Along with general pent-up 
demand, seasonal demand is strong with the start of the grilling 
season approaching and with big upcoming foodservice holidays, 
kicking off with Mother’s Day on May 9.  Additionally, both pork 
and beef muscle cut exports were record large in March, as tight 
global red meat supplies are fueling strong global demand for U.S. 
meat.   
 
In March, total U.S. grocery sales were down 12% from the surge 
last year but remained elevated from pre-pandemic levels and were 
up 13% from 2019, even as foodservice sales rebounded to the 
highest level since December 2019.  March foodservice sales 
accounted for 50% of total food service and grocery sales for the 
first time since the start of the pandemic.  While some of the 
increased retail business will shift back toward foodservice through 
the rest of this year, in the short-term, both retail and foodservice 
demand is very strong with both sectors competing to secure 
product for an expected robust summer demand season.      
According to Euromonitor International, limited-service restaurant 
sales were down just 3.5% in 2020, while full-service restaurant 
sales dropped 38%.  Euromonitor International expects limited-
service restaurant sales to reach a new record in 2021, up 5% from 
2020 and up 1% from 2019.  But, full-service restaurant sales are 
expected to rebound more slowly, with 2021 sales expected up 
27% from 2020 but still down 21% from 2019.   
 
Americans are eager to go out to eat with family and friends, 
travel, and spend money on services again, and they have the 
money to do so.  Due to a third round of stimulus checks, personal 
income in Q1 2021 was up 13% from the previous quarter and up 
16% from the previous year.  In Q1 2021, U.S. consumer 
spending was up 3% from the previous quarter and from the 
previous year.  In Q1 2021, U.S. personal savings remained high, 
up 83% from the previous quarter and up 158% from the previous 
year.  The personal savings rate was 21% in Q1, the second-highest 
after 26% in Q2 2020 after the first round of stimulus checks.  
This compares to an average personal savings rate of 7.6% in 2019. 
 
Currently, 44.7% of the U.S. population has received one vaccine 
dose, and 32.3% of the population is fully vaccinated.  The 
vaccination rate has slowed in recent weeks, and at the current 
rate, 75% of the population would be vaccinated by September 4. 
Optimism from the vaccine rollout and higher incomes is driving 
higher consumer spending, and at the same time, large-scale events 
are returning.   

Stadiums have reopened for baseball season, and for example in 
Denver, the Rockies baseball stadium is currently limited to 
42.6% capacity, but that still allows 21,000 people to attend each 
game.  The reopening of stadiums, concert venues, etc. is an 
additional source of demand for hot dogs, burgers, sausages, and 
other red meat items.  
 
These demand factors are converging at a time of seasonally lower 
production for pork, historically small freezer inventories (and 
tight global supplies), and as beef production in the second half of 
the year is expected to be smaller compared to recent years.   
 
These combined demand and supply factors are driving prices for 
many beef and pork cuts to at or near record levels.  But, some of 
the elevated retail sales are going to shift back to food service in 
the coming months, and the extra boost to spending on red meat 
from the stimulus is short-term.    
	  
March exports record large for 
both beef and pork muscle cuts  
 
March exports of both beef and pork muscle cuts set new records, 
while pork variety meat exports were the highest since last March, 
and beef variety meat exports were the highest since December.  
First-quarter pork and variety meat exports were down 7% from 
last year's record pace at 782,620 mt.  Exports accounted for 
29.9% of first-quarter pork/variety meat production and 32.2% 
of production for March.  The top growth markets for the first 
quarter of 2021 were the ASEAN region, Central America, the 
Dominican Republic, and Japan.  First-quarter beef and variety 
meat exports were down just 0.4% from last year at 333,348 mt.  
Exports accounted for 14.1% of beef/variety meat production in 
the first quarter and 14.7% for March.  China continues to be the 
largest growth market for U.S. beef exports followed by Korea, 
Central America, and South America.  First-quarter U.S. exports 
beef and variety meats to Africa were down 37% from last year at 
4,856 mt, but March exports of 1,841 mt were the highest since 
last October. 
   
First-quarter U.S. beef kidney and 
heart exports higher to South 
Africa, but beef liver exports lower  
2020 U.S. frozen beef liver exports were 84,128 mt, down 3% 
from 2019 but up 1% from 2018.  First-quarter 2021 exports 
were down 20% year-over-year at 19,357 mt (with low monthly 
exports in February, likely impacted by winter storms that 
month).  
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Q1 beEf kidney and heart 
continued... 
 
For the first quarter of 2021, the top ten markets were: Egypt 
(11,627 mt, -22%), South Africa (1,731 mt, -53%), Peru (1,420 
mt, -4%), Canada (627 mt, +32%), Mexico (619 mt, +46%), 
Colombia (583 mt, +194%), Angola (506 mt, -33%), Chile (310 
mt, +17%), Indonesia (283 mt, +128%), and Nicaragua (242 mt, 
+234%).  First-quarter exports to South Africa were down from 
2020's pace but were above 2018 and 2019, and March exports of 
669 mt were the highest since October.   
 
In 2020, U.S. frozen beef kidney exports were down 22% year-
over-year to 7,280 mt as the pandemic exacerbated the tight labor 
supply in the U.S. and limited the supply of some variety of meat 
items available for export.  For the first quarter of 2021, exports 
totaled 2,332 mt, down 9%.   
The top markets were: South Africa (1,190 mt, up 240%), Cote 
d'Ivoire (432 mt, +2%), Jamaica (235 mt, -17%), Gabon (156 mt, 
-86%), Mexico (86 mt, -29%), Egypt (77 mt, -33%), and 
Indonesia (73 mt, up from 0 mt).  Monthly shipments to South 
Africa started picking up in September, and the first quarter of 
2021 monthly shipments were at the highest level since September 
2019 at 488 mt in January, 338 mt in February, and 364 mt in 
March.  For the first quarter, South Africa took 51% of total U.S. 
frozen beef kidney exports, up from 14% in 2020 and 4% in 2019.   
In 2020, U.S. frozen beef heart exports were 13,016 mt, down 
35% from 2019, as limited labor impacted supply available for 
export.  Through the first quarter of 2021, exports were up 34% 
to 6,662 mt, the highest for the first quarter since 2014.  The top 
markets were: Mexico (4,341 mt, +57%), Indonesia (1,253 mt, 
+363%), Hong Kong (287 mt, -62%), Egypt (264 mt, steady), 
Gabon (195 mt, -22%), South Africa (152 mt, +483%), and 
Vietnam (99 mt, -41%).  
 
So strong demand, both domestic 
and international, but there are 
headwinds  
 
High feed prices, drought, and logistics issues are challenging the 
red meat industry, but these problems are global and are not only 
affecting the U.S.  Even with higher U.S. production in the 
marketing year 2020/21 for corn (+4%) and soybeans (+16%), 
prices have jumped due to record large exports leading to tight 
stocks. Trending stocks for both corn and soybeans are expected 
to be the lowest since 2013/14 in 2020/21.  On May 6, corn 
futures closed at $7.59/bushel, up 137% from the average price 
received in May 2020.  Soybean futures closed at $16.05, up 94% 
from last May.  The drought situation has worsened in the western 
U.S. and could affect cattle and crop production.   
 
 

Beef production higher year-to-
date, but expected to be lower 
year-over-year in the 2nd half of 
2021 
 
USDA expects 2021 beef production to reach a new record at 
12.54 million mt, up 1.8% year-over-year.  USDA expects 
production to hold relatively steady across each quarter of the 
year, with Q2 production forecast up 0.1% from Q1, Q3 
production up 1.2% from Q2, and Q4 production down 2% 
from Q3.  But, while the first half of 2021 production is 
expected to be up 6.4% from last year, the second half of 2021 
production is expected to tighten compared to the last two 
years, down 2.4% from 2020 and down 0.7% from 2019.   
 
Choice beef cutout at record 
highs apart from April – June last 
year 
 
The Choice beef cutout moved counter-seasonally higher early 
in the year on strong demand, and through April, the cutout 
increased 18% in value to $2.92/lb. for the week ending April 
30, record-high except for the surge last April – June due to 
initial pandemic disruptions.  At the end of April, the cutout 
was down 16% from last year but was up 25% from  
2019.   
 
Pork production seasonally 
tightening and prices at the 
highest level since 2014 records 
 
U.S. pork production set records each year from 2015 to 2020, 
and production increased an impressive 24% from 2014 to 
2020.  USDA expects 2021 production to edge slightly lower 
from the 2020 record to 12.83 million mt, down 0.1% from 
last year.  Seasonally, production slows from the first quarter of 
the year to the second and third quarters, before ramping up the 
highest production levels of the year in the fourth quarter.  This 
year, USDA expects Q2 pork production to decrease 8.5% 
from Q1.  This compares to an average decrease of 4% from Q1 
to Q2 for 2015 – 2019.  USDA expects Q3 production to 
increase 4.6% from Q2, and Q4 production to increase 5.0% 
from Q3, but total second-half production in 2021 is expected 
to be down 1.8% from last year.   
The pork cutout has been trending higher since January, and in 
April, the cutout reached the highest level since the 2014 
records apart from two weeks last May when prices surged due 
to temporary Covid-related disruptions.  For the week ending 
April 30, the cutout averaged $1.09/lb., up 16% from last year 
and up 27% from 2019.   
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ANC pinning hopes on ‘chickens’ 
to tackle youth unemployment 

It seems like the ANC has plucked this one out of thin air, but their 
new youth unemployment master plan shouldn’t ruffle too many 
feathers. During an online master class this week, Dr. Nkhane 
Baldwin Nengovhela – from the Department of Agriculture, Land 
Reform, and Rural Development – encouraged young South 
Africans to get into ‘chicken farming’. 
 
The ANC government, in partnership with the South African Poultry Farmer’s and Supplier’s Association, hosted the Poultry 
Masterclass Webinar series this week. The information-sharing session on poultry farming highlighted the network of support 
available through government agencies and poultry associations to young farmers.  
The master class is part of series that the Government Communication and Information System (GCIS) is hosting to promote 
entrepreneurship as a contributor to economic growth. Dr. Nengovhela said there’s still room for the country to grow the 
industry, and called on the youth of South Africa to ‘seriously consider’ getting into the industry. 
“The poultry industry is one of the most advanced sectors in terms of farming in the world. I think all young people should consider it for farming. 
If you think of something called biotechnology, you can’t think of anything than a day-old chick that is raised for meat, or a layer that is raised to 
be able to lay an egg.” | Dr. Nkhane Baldwin Nengovhela 
 
SA now producing additional one million broiler chickens per week. That's because poultry farming fell under one of four master 
plans concocted by the Ramaphosa administration. With almost R1 billion ploughed into the industry, the flightless birds have 

KZN Poultry Institute  

It was great last week to do a site visit to the KZN Poultry 
Institute and to meet up with Tessa De Carle CEO of the 
institute and her team. The KwaZulu-Natal Poultry Institute 
(KZNPI) is a private poultry training facility in 
Pietermaritzburg, South Africa.  
 
It was established in 1992 and is dedicated to training and 
mentoring people across Africa involved in all aspects of poultry 
farming. The institute trains subsistence farmers, small-scale 
producers, and the staff of large integrated companies as well as 
technical advisors to the poultry sector. The Institute is 
accredited by the AgriSETA as a training provider. The training 
facilities include lecture halls, a training farm equipped with 
broiler, layer, rearing, and breeder houses, as well as a small 
hatchery. Delegates have the option of being accommodated at 
the KZNPI during their training in one of the three single-room 
residences   
 
The institute offers a range of short courses in the poultry 
production disciplines as well as in the peripheral skills of 
running a successful poultry enterprise. Short courses can also 
be customised to the clients’ needs. 
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 South Africa's fast-growing safety and 
testing powerhouse Safety SA has 
relaunched its Food and Occupational 
Health and Safety divisions to position the 
business for growth in an increasingly 
safety-focused market.  
 
The division, under the banner of 
AssureCloud, is the largest group of 
sector-focused laboratories in southern 
Africa. Assuring safety from “farm to 
fork”, it caters for the entire value chain 
across audit, inspection, testing, 
certification and training.  
 
Safety SA Group Chief Executive Officer, 
Pieter Erasmus says AssureCloud has 
grown through acquisitions and strategic 
development in recent years, to position it 
as the food safety assurance partner of 
choice across the southern African food 
value chain. 
 
The testing division, previously named 
NOSA Testing and Aspirata, is headed by 
Managing Director Venisha Bachulal, who 
has spearheaded the business’s growth and 
two acquisitions since 2017, to make it the 
largest environmental health practitioners 
in the private sector in the country, 
turning over more than R250 million last 
year. 
 
Erasmus says the new branding 
consolidates the acquisitions and gives the 
testing division a strong identity as it 
grows into the future. AssureCloud fields 
South Africa’s largest and most 
comprehensive group of food safety and 
veterinary laboratories, with custom-built, 
state-of-the-art chemical and 
microbiological laboratories across South 
Africa and into Zambia, as well as highly 
qualified food safety auditors.  

1

AssureCloud is an accredited 
Inspection Body and acts as a 
Department of Labour Approved 
Inspection Authority (AIA), with a 
presence in South Africa and across 
Africa. The company has capabilities to 
carry out surface and environmental 
sampling for the detection of 
Coronavirus S gene-specific to 
COVID-19, per the World Health 
Organization (WHO) protocols for 
health care and public health.  
 
AssureCloud also includes South 
Africa’s only CO2 accredited 
Laboratory, the country’s first 
Asbestos Accredited Laboratory, and 
Biotoxin Laboratory, and has 
capabilities to carry out specialised 
salmonella serotype testing, quality 
testing for the fishing export sector, 
quality testing focused on the dairy 
sector, specialised support for the 
poultry sector, and nutritional labelling 
support. AssureCloud also has an 
Occupational Hygiene Testing 
Laboratory. 
 
"We make sure that if people consume 
it; it's safe. We test Food Safety and 
the quality of products at origin, 
throughout the value chain as well as in 
the environment where food is 
consumed – such as in quick-service 
restaurants," Erasmus says.  
 
He says the focus on environmental 
and food safety has increased 
considerably in recent years, due to the 
Listeriosis outbreak of 2017-18, and a 
heightened awareness around food 

2

safety globally by consumers. In 
addition, a drive to boost South African 
poultry production has increased 
demand for rigorous testing throughout 
the poultry value chain. 
 
AssureCloud falls under the Safety SA 
group alongside SafetyCloud and 
MetrixCloud. With the motto 'life is 
precious', Safety SA's risk management, 
health, and safety products and services 
encompass occupational health and safety 
audits, OHS training and certification, 
environmental, food testing, quality 
assurance, and digital solutions.  
 
Safety SA, built off the back of the 
acquisition of the NOSA group of 
companies by the Carlyle Group in 
2018, is showing solid growth and is 
positive about its prospects for further 
expansion in southern Africa and abroad. 
 
"Due to the COVID-19 pandemic and 
increased awareness of hygiene, health, 
and safety, the Safety SA group has seen 
a surge in demand for our laboratory 
testing and digital services, and as 
restrictions on movement eased, we are 
also seeing exponential growth in 
demand for workplace safety services, 
testing, technology and consulting,” says 
Erasmus. 
 

	  

	  

AssureCloud launches to 
assure hygiene and safety 
throughout SA’s food 
value chain 

 - Source: Retail Brief Africa: https://retailbriefafrica.co.za/assurecloud-launches-to-assure-
hygiene-and-safety-throughout-sas-food-value-chain/ 
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ONGOING AND UPCOMING MATTERS 
 
1. Amie Executive meeting  
2. African Trade Forum meeting 
3. SARS Poultry Forum meeting 
4. Poultry Master Plan meeting (Pillar meetings) 
5. DALRRD Senior Management workshop 
6. Red Meat Forum meeting 

CONTACT INFO 
Suite Number 63, Building 1, Prism Business Park, Ruby Close,  

Fourways, Johannesburg 
NUMBER: 011 367 0645   | www.amiesa.co.za   | paul@amiesa.co.za 

 


