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Part of the Government's mandate is to
ensure that sectors of the economy are
unlocked to include previously
disadvantaged individuals. Naturally,
Government needs to see that the large
corporates that dominate local production
are committed to this process, but judging
from the meetings this month it is clear
the DTIC is not convinced that some of
the signatories to the Poultry Master plan
are on the same page.

I was stunned to hear that SAPA went as
far as asking DTIC why the African
Farmers’ Association of South Africa
(AFASA), which represents black farmers,
had not submitted their transformation
plan. Of course, SAPA also criticised
AMIE’s own commitment.

As you know, transformation is a priority
for the AMIE Board. It is for this reason
that we are working on introducing a
statutory levy under the Marketing of
Agricultural Products Act, which we plan
to implement in 2023. As a reminder, the
levy will be imposed on the import and
export of meat and poultry at an amount
of 2 cents per kilogram. Funding from
this levy will allow us to do the necessary
and important work of helping to develop
historically disadvantaged black traders
and producers. We will be sending you
further details on this levy in the coming
weeks.

Continues on the next page. .o
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Talking about exports one has to wonder how we as a country are going to get this right. With South Africa - and may I say, out of
all the proteins produced in our country - it’s only Poultry that lobbies so intensively for extreme protection from the government.

On the point of tariffs and protection, viewing the graph below, you will notice that between January 2018 and July 2021 our sector
is 38% down on all poultry imports (excluding MDM). The bone-in and boneless chicken imports saw a 50% decline during the
same period. For the 21-month period since the inception of the Master Plan, we are 37% down on bone-In and boneless chicken

imports.
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I would like to close with some positive news. When we last spoke, we had made detailed proposals to DALRRD to resolve the
crisis in the port of Durban following the unrest in KZN and the cyber-attack on Transnet. As a result of AMIE's strong public
advocacy and robust engagement with the Government, in partnership with SAMPA, our proposals were adopted and the matter
resolved. This process has also paved the way for a more closely aligned and constructive working relationship with DALRRD.
We would like to thank Peter Gordon and his team at SAMPA for their commitment and collaboration in this regard.

Until next time, Paul

only finds that there are many

more’hills toclimb.

Nelson Mandela




TIME TO STOP RECYCLING
TRADE POLICY AND HIT THE
RESET BUTTON

Where is the dynamism in South Africa’s
trade policy?
- Paul Matthew®

South Africa is good at coming up with plans but far
less successful at implementing them. Yet the
government continues to push ahead with the same
model, despite evidence that there is little sustained

change to the South African economy as a result.

One thing that South Africans can all agree on is the
importance of growing our economy so that we can create jobs
and uplift our people. The government has set itself targets in
the National Development Plan and subsequent policy
documents. These are ambitious but crucial if we are to achieve
inclusivity, transformation, and a stable future. The challenge is
designing and implementing the building blocks that will help

us reach these goals.

Trade policy is a tool that can be deployed to support economic
development. Firms engaged in the export and import of goods
and services have been shown to employ more people,
including women, and to benefit from other spin-offs such as
exposure to new technologies. These firms tend to be more
competitive than those focused only on the local market, but
they still need support from the government and an
environment that encourages growth.

A critical examination of South Africa’s trade policy shows that
it has been static over at least the past 10 years and that it is
lacking the dynamism required to support competitiveness in a
fast-changing world. This is reflected in the strong similarity
between the 2010 Trade Policy and Strategy Framework and
the statement given by the Minister of Trade, Industry, and
Competition Ebrahim Patel to Parliament on 21 May 2021.
Both locate trade firmly within the policy framework for
industrialisation, emphasising a sectoral approach and case-by-
case determination of appropriate tariff levels to support
employment, industrial capacity, and inclusive development.

The Department of Trade, Industry, and Competition are
continuing to actively pursue sectoral Master Plans this year.
These will support localisation of agricultural and industrial
production. Again there is a strong sense of déja vu for those
who recall the Industrial Policy Action Plans of the past.

There are targets set that are already slipping away in

sectors in which there are challenges in implementing the
Master Plans, such as poultry.

With the poultry industry, for example, there has been no
shortage of policy interventions to provide opportunities
for growth and enhanced competitiveness. This has
included the active application of trade measures,
including tariff revisions and various trade remedies like
anti-dumping duties and safeguard measures.

The results show that increasing tariffs and restricting
imports can be blunt tools with little impact if the
underlying conditions for industry to thrive do not exist.
By addressing sectoral concerns without removing cross-
cutting constraints, there will continue to be
unsatisfactory progress.

Minister Patel has continued to voice South Africa’s
commitment to both the multilateral trading system and
regional integration initiatives, with the African
Continental Free Trade Area (AfCFTA) a specific
priority. That is hard to disagree with, but how is it
reflected in actions? At the World Trade Organization
(WTO), South Africa aligns itself closely with India to
fight for recognition of the needs of developing countries.
It does this, however, to the point where there is a failure
to contribute to the reform and modernisation of the
organisation. Despite calls from the business community,
the government has not joined the plurilateral discussions
on issues related to electronic commerce, empowering
women in trade, and supporting small and medium-sized

enterprises.

Continues on the next page. ..



These may be new areas on the WTO agenda, but they are where policymakers should be engaging if inclusivity in global trade is
the objective.

At the continental level, the AfCFTA continues to attract attention, with more than 40 countries having ratified the framework. The
negotiations, however, are dragging on. With each missed deadline, the ambition decreases and the result is deeper complexity as
efforts are made to match political ambition with the reality of trying to finalise the world’s largest free trade area. The likelihood of
this process translating into concrete benefits for South African traders in the near future is extremely unlikely. Private sector
enthusiasm is waning as little detail has been provided on exactly how the AfCFTA will work in practice.

There is no better time for South Africa to hit a reset on its approach to trade policy following significant shifts as a result of the
Covid-19 pandemic. The approach that has been recycled over the past 10 years has not achieved the desired results.

It is anchored strongly in ideological rhetoric rather than the lived experience of trading firms and their workers. The time is now to
consider reframing our relationships with established trading partners, such as the European Union, Japan, and the United States
while exploring new markets.

The private sector should not be viewed as a stakeholder group that can be divided along ideological grounds, with local
manufacturers as the good guys and importers as the bad guys. Different firms are required to drive an economy like South Africa
and provide space for the development of diverse skills. There is value in engaging with actors along the entire supply chain in an
inclusive manner that does not pit one group against another. If mutual goals are kept at the forefront, then there is a stronger
chance that South Africa’s trade policy will emerge as a robust framework that will serve us all well.

*Paul Matthew is CEO of the Association of Meat Importers & Exporters (AMIE).
This piece is based on a conversation with Catherine Grant Makokera, Director of Tutwa
Consulting Group.
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RAKOMA TRANSPORT AND LOGISTICS (RTL) IS A SUBSIDIARY OF THE RAKOMA GROUP, A
DIVERSIFIED FULLY CAPACITATED PROFESSIONAL SERVICES GROUP ESTABLISHED 15
YEARS AGO. OVER THE YEARS, AS OPPORTUNITIES OPENED IN THE MARKET, RTL WAS
ESTABLISHEDIN 2018.

RTL OFFERS REEFER TRUCKING SERVICES TO PHARMACEUTICAL AND FOOD INDUSTRY
THROUGH OUT SOUTH AFRICA. FOUNDED BY A GROWING NEED IN THE ECONOMY, WE
SEAMLESSLY TRANSPORT CONSIGNMENTS AT EFFICIENT RATES. WE ARE A TOTALLY
INDEPENDENT REFRIDGERATION LOGISTICS COMPANY. WE OPERATE FROM OUR HEAD
OFFICE AT MONTE CIRCLE, IN FOURWAYS, SANDTON. WE ARE PROXIMATE TO THE N1
MOTORWAY. WHICH IS A KEY CONNECTION POINT IN THE JOHANNESBURG COMMERCIAL
HUB.

‘. +27 (10) 446 9875 4 www.rakomalogistics.co.za 9 Pineslopes Office Park, Pineslopes boulevard,

+27 (71) 637 6361 (after hours) < operations@rakomalogistics.co.za Cnr Witkoppen & The Straight Fourways, 2196
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Food inflation brief — August 2021

Brief on August 2021 Stats SA food inflation

The BFAP report gives an overview of food inflation dynamics, its associated causes, and the cost of basic healthy eating for

August 2021.

* Inflation on food and non-alcoholic beverages for August 2021 was higher than expected, at 6.9%, with an
increasing trend observed from February 2021.

*  Among food categories, oils/fats (+21.3% year-on-year) and meat (+10.7%) exhibited the most significant
inflation.

®  The main driving forces of food inflation continued to include high global commodity prices, exchange rate
depreciation, animal disease outbreaks, rising input costs, and the influence of the unrest in KwaZulu-Natal.

®  The cost of the BFAP Thrifty Healthy Food Basket amounted to R2 939 in August 2021 for the reference family of 2
adults and 2 children.

DOWNLOAD THE REPORT BY FOLLOWING THE LINK




Why vote when you can govern

yourself?
— Amish Kika*!"#$i&" 4 () *+" , *&- . *1/"0*12*&

The time has arrived for industry to self—regulate

innovatively.

It is becoming frustrating to do business in South Africa,
especially if your business is dependent on a regulatory
environment reliant upon licences, permits, consents,
certificates, approvals, and the like. Much of the blame can be
apportioned to Government and scarce public resources. It can
also be blamed on an incapacitated public service. It is now
necessary to find innovative ways to circumvent the heavy
reliance such businesses have on the public sector and
simultaneously improve the efficiency and efficacy of trade and
business. To borrow the political cliche, “The people shall
govern!” The time has arrived to self-regulate innovatively.
Self-regulation is a process where, at industry level,
organisations, trade associations like the Association of Meat
Importers and Exporters (“AMIE’’) or a professional society, as
opposed to Government sets and enforces rules and standards
relating to the conduct of corporates within the industry. Self-
regulation is vital for today’s global economy. Industries such as
agriculture and food production should use self-regulatory
processes to govern industry practices, to promote trade and at
the same time maintain the sanctity of food safety.

Whilst Government is concerned about maintaining food
safety, traders are interested in the economic benefits of
efficient trade. To strike a balance between these competing
interests, there are growing calls for self-regulation. In the
agricultural context, various statutory instruments, like the
Meat Safety Act, the Animal Diseases Act, and the Agricultural
Products Standards Act, as well as the regulations and standard
operating procedures implemented by the Department of
Agriculture, Land Reform and Rural Development
(DALRRD), provide a comprehensive regulatory regime
governing the conduct of importers and exporters of meat and
meat products. This regulatory regime is, however, often
misinterpreted or manipulated by traders and DALRRD who
utilise sanitary and phytosanitary measures unjustifiably, as a
trade barrier. Consequently, frustrations are amplified by the
delays and inefficiencies experienced at trading ports.

The solution seems to lie in a self-imposed regulatory regime
which should be consistent with the regulatory regime imposed
by Government, as well as the implementation of standard
operating procedures and mechanisms that are “pro-business”

to facilitate trade.

Industries utilise self-regulation to supplement the rules that
govern their behaviours. In the agricultural sector, there are
laws, veterinary practice notes and standard operating
procedures that govern conduct. Following a full consultative
process with the relevant stakeholders with different interests
and different business models, the private sector should self-
regulate to address a range of issues from establishing industry
standards, to developing and applying professional ethics and
ensuring consumer confidence, thereby firmly establishing
operational efficiencies in the interests of trade.

Self-regulation should also be utilised to decrease the risk to
consumers, increase public trust and combat negative public
perceptions. In this way, organisations are likely to get more
buy in from government. Self-regulation also assists in
reducing information asymmetry in the market, allowing for
transparency of monitoring and enforcement activities in the
regulatory process.

If industries comply with minimum standards and are
effectively monitored, the need for government to
micromanage regulatory processes diminishes. Consequently,
self-regulation also allows scarce government resources, like
inspectors and monitoring agents to be utilised more
effectively. The legislative framework in the agricultural
sector provides for the delegation of certain functions to
private agencies called assignees who have the relevant
competencies to perform the allocated functions.

With the South African Government struggling to maintain a
regulatory regime, due to lack of resources and operational
capacity having regard to the volume of trade that takes place
at the various Ports in South Aftrica, it is vital that
organisations like AMIE start imposing Codes of Conduct as
forms of self-regulation. These codes need to be widely
consulted upon, to cater for the interests of Government,
regulatory bodies, and traders, with the participation of a
wide range of role players to achieve a comprehensive and
inclusive regulatory regime, which will have widespread
support.

* Amish Kika is Director at Fairbridges Wertheim Becker Attorneys
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Demand for U.S. red meat is at the highest level in
decades due to a convergence of factors. On the
demand side, personal income increased during the pandemic
due to government stimulus. Some of this increase in income
and uncertainty about the pandemic, including less spending on
travel and entertainment, resulted in higher personal savings,
but consumer spending has also been above pre-pandemic levels
since January 2021. In July 2021, consumer savings were up
52% from July 2019, and consumer spending was up 9% from
2019. The excess savings are expected to support continued
strong consumer demand in the U.S. in 2022, although
headwinds including rising costs, labor shortages, and logistical
bottlenecks are clouding the outlook.

The onset of the grilling season typically is the strongest
demand of the year for red meat products, and demand for beef
and pork exploded in May and June, fueled by consumer
confidence in conjunction with the easing of restrictions and
increasing vaccination rates. Consumers continued to trade up
for high-quality grilling and convenience products at retail as
they also rushed back to restaurants.

Through August 2021, grocery sales value continued
to hold above pre-pandemic levels, and foodservice
sales surged to new highs from May to August 2021.
Total grocery and foodservice sales through August were up
14% from last year and up 8% from 2019. For August, grocery
sales were up 14% from 2019, and foodservice sales were up
3% from 2019 as the spread of the delta variant led to a bit of a
shift back towards eating at home.

In addition to strong domestic demand, exports remain on a
record pace for beefand could also slightly outpace
last year’s record for pork. Through July, beef muscle cut
exports were up 21% (+111,000 mt) from last year driven
mainly by China and Korea but also on widespread growth to
other markets, while pork muscle cut exports were down
slightly from last year but were up 24% percent (+285,000 mt)
from 2019. Additionally, the share of U.S. production being
exported reached new highs this year, with 14.8% of beef and
variety meat production exported through July and 31.2% of
pork and pork variety meat production exported. To South
Africa, total U.S. beef and beef variety meat exports were
down 4% from last year at 9,503 mt through July, with growth
in beef kidney exports largely offsetting the slowdown in beef
liver exports. Beef liver exports totaled 5,734 mt, down 38%,
while beef kidney exports totaled 3,544 mt, up significantly
from 517 mt last year (and 2,083 mt in 2019)

USMEF Africa

September 2021

While strong demand has been driving the red meat market,
relatively tight supplies have also been supporting
the record/near-record prices for beef and pork. The
U.S. remains the top global beef producer, but the cattle
inventory is tightening cyclically as beef cow slaughter has
accelerated in 2021. U.S. pork production is expected to
decrease in 2021 for the first time since 2014, following 24%
growth over the past six years.

Pork production moved seasonally lower from May to
July but has been increasing seasonally since August. From
mid-August to mid-September, production was down 5.3%
from 2020 and down 3.7% from 2019. Beef production is up
5.7% from last year and up 3.3% from 2019 year-to-date, but
from mid-August to mid-September, production was down
2.1% from last year and up 0.7% from 2019. Non-fed beef
production has been offsetting some of the slowdown in fed
beef production, with beef cow slaughter at the highest level
since 2011 due to drought and low returns to producers.

USDA’s September forecasts are for pork production
to decrease 2.0% from the 2020 record to 12.58 million mt
carcass weight in 2021 before starting to rebound in 2022 with
an increase of 1.5% to 12.77 million mt. 2021 beef
production is expected to reach a record 12.58 million mt, up
2.1% (driven by growth during the first half of the year),
followed by a decrease of 3.1% in 2022 to 12.19 million mt,
which would bring 2022 production back to 2018 levels. Pork
production is now increasing scasonally as we head into Q4,
when production increases by an average of 10% quarter-over-
quarter, but USDA expects Q4 production to be below 2020
and 2019 levels for both beef and pork.

Stocks of pork in cold storage remain limited, and at the end of
July, stocks were down 20% from the previous 5-year average.
Beef stocks in cold storage were at the lowest level since 2014
in June and July.

With stellar demand lining up with slowdowns in production
and tight cold storage inventories, beef, and pork prices
reached a record and near-record highs, but the Choice
beef cutout began to trend lower in September after Labor
Day, which is the final grilling scason holiday of the year, and
the pork cutout has been trending lower since August on the
scasonal pick up in production, the end of the grilling scason,
and slower exports to China although prices remain
significantly higher than recent years.



ﬁ ;’85001 ® ;%t{ EXCEPTIONAL COLD STORAGE
Colde Stora g e NOW AVAILABLE IN AFRICA

Maersk, with their new strategic partner, has CLICK HERE TO GO ON A VIRTUAL TOUR OF OUR
established a cold storage facility site called Precool FACILITIES.

Cold Storage, which is the largest trans-critical CO2

Cold Storage facility in Africa. Our focus is to ensure that your temperature-controlled

cargo is handled by a team of experts, led by owner

The location of the cold storage facility is strategically based 30 management who are based at the cold store, leveraging the

minutes outside the congested Durban port, close to the N3 latest technology, to ensure optimal quality of your

highway, which is the main corridor linking Africa's biggest port precious perishable cargo.

to the rest of Africa. This location is aligned to Maersk's strategy,

as it created the opportunity for a faster truck turnaround time, Please let us know if you would like to view the store, we

being away from the busy bottlenecked Durban port area. look forward to hosting you. Give us a call on 031 736

2587 or email Sharon(@precoolcoldstorage.com.

Precool Cold Storage is an 11 000 m2 facility, that can handle an
excess of 100 trucks per day.

All loading bays have temperature-controlled air-locked systems
that lead directly to a temperature-controlled holding area
where the product is held at 6C before being moved into
dedicated temperature-controlled storage rooms, to ensure the
cold chain is maintained.

Precool Cold Storage has eleven cold store chambers which are
capable of multi- temperatures between ambient and -25°C. The
holding rooms were designed to operate as either chillers or
freezers, depending on the demand. The unique design of the
facility allows each room to operate at the desired temperature
without affecting any of the other rooms within the facility.
High-cube mobile racking has been installed in the two large
holding rooms to ensure increased productivity.

DALLRD and PPECB have approved Precool Cold Storage to
handle and provide a cold storage service for imported and
exported protein that is either chilled or frozen. DALLRD and
PPECB have on-site offices in the inspection room to ensure all

cold treatment protocols are maintained.

The on-site generator ensures no delays are experienced due to

load shedding.

We offer the following additional services:

1) Palletizing, weighing, and sorting

2) Transport of Import and Export containers to Durban

port

3) Container Plug-in points
Precool Cold storage has invested in a trained security team who
are on-site 24/7, protecting our client's cargo, our staff, and our
facility.
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The US-based World Poultry Foundation (WPF) has released a series of training videos to help Africa's poultry farmers

become more profitable through several key strategic inputs.

1.

Aiming to empower emerging poultry farmers, particularly women farmers,
WPF has compiled its series of training videos to help them apply poultry
farming best practices to achieve healthier birds, better profits, and enhanced
nutrition for themselves and their families. To access these video's visit:
http://worldpoultryfoundation.org/videos/

More effective record keeping and proper vaccination:

The WPF, which has actively supported emerging poultry farmers for several years, says it has found through its
engagements with start-up and informal poultry farmers that many neglect basic record keeping. "This means farmers
may lose track of bird weight and production costs, or they incur excessive feed costs and bird mortality and are
therefore not as profitable as they should be," says WPF CEO Randall Ennis. While most day-old chicks are vaccinated
at the hatchery before sale, farmers will likely need to provide booster vaccinations to prevent certain diseases. The

vaccination video guides brooder units on how to administer such booster vaccines.

Raise healthier birds and so enhance both their profitability and their communities’
nutritional status:

WPF CEO Randall Ennis says the video series was developed to support WPF's key goals of supporting improved
poultry production and productivity, increasing rural household income, improving household nutrition, and the
empowerment of women. WPF's training series, with three videos dedicated to poultry housing, outlines how to design
and build a poultry house for maximum poultry health, and how to effectively sanitise a poultry house before
introducing a new flock. The videos on housing and biosecurity also elaborate on how to ensure the right temperatures,
drainage, and ventilation, how to calculate the right amount of floor space, the best height for the walls and roof, the
ideal materials to use, and why it is necessary to develop a zone of comfort for new chicks. WPF experts also give advice

on water supplies to ensure optimal bird health, and how to protect flocks from predators.

Info on low-input dual-purpose breeds for both meat and eggs:

Dual-purpose breeds, which are produced through modern selective breeding, are more productive, faster-growing, and
better able to thrive off vegetation, insects, and table waste than many local breeds. WPF notes that dual-purpose birds
can lay between 130 to 175 eggs annually compared to approximately 50 eggs for most local breeds, while the males can
reach market weights of 1.8 kg to 2.2 kg in just 13 weeks, compared to 32 to 36 weeks for the local breeds. WPF CEO
Randall Ennis says the series aligns with some of WPF's key goals, which include improving household nutrition. "By
helping farmers to produce more meat and eggs, nutritional status can be improved through both the consumption of a
portion of the output and a more diverse diet for the household thanks to the profits of more effective farming
methods," he says. The WFPF videos explain how proper brooding, vaccination, and management reduce bird mortality
by as much as 40% and significantly increases profits. They also recommend best practices for free-range poultry
management, feeding and housing; and give informative tips on
supplementing family and community meals with eggs.
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Anti-Dumping Investigation:
Deficiencies:

It seems as if everyone has now received deficiency letters. This likely means we still have 2 weeks or so to go before
they can impose a provisional duty.

Any company that has been rejected has until 14 days after the preliminary decision has been published to remedy
any outstanding issues. If they do, their information will be accepted for the final. If not, they will receive the
residual duty for the final.

Provisional duties may only remain in place for 6 months, at which point the investigation must either have been
finalised or the provisional duties are refunded to the importers.

Verification:

ITAC seems to be doing everything they can to avoid doing verifications before the preliminary decision has been
taken. This is unusual but allowed. Yesterday we began receiving emails from ITAC about certain importers, asking
if their non-confidential versions could be placed on the public file. This usually happens when ITAC has decided the
deficient information has been properly updated. Once it has been placed on file, it is available to everyone to
comment on.

This step usually happens after verification. Given that it is happening now, I think it indicates they will soon be
making a preliminary decision. We can't predict accurately when this will happen, but it would be reasonable to
assume it could be within the next 2 weeks.

Next steps:
It is very difficult to determine the next steps until we see exactly what ITAC does next!

We will keep you updated on all developments.

CONTACT INFO
Suite Number 63, Building 1, Prism Business Park, Ruby Close,

Fourways, Johannesburg

NUMBER: 011 367 0645 | www.amiesa.co.za | paul(@amiesa.co.za



